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Market Overview 
 

 
 

 

 

 

 

 

       
  

 

Signals Overview 

Aggregator CBI Reading

Flat 2  
 

 

Tonight’s Research Points  

    

• 2 unfilled gaps higher after a 20-day low suggests a short-term upside edge. 

• When the VIX moves from 10% above the 10ma to 10% below the 10ma in less than 

a week it has been typically been followed by gains.  

 
 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is neutral. That is basically where I am at as well. Evidence favors more gains, 

but I’ll just look to get flat after two nice days of gains have put SPX in a short-term overbought 

condition. 
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Summary of Recent Active Studies (see Letters from listed dates for details)   

 
 

 

The Evidence 

Thursday was a 2nd day of rallying. The SPX finished up 1.2%, the NASDAQ gained 1.0%, and 

the Russell 2000 rose 1.8%. Breadth was positive with the NYSE Up Issues % coming in at 65% 

and the Up Volume % at 80%. NYSE total volume declined for the 4th day in a row. 

 

Coming off the 20-day low close on Tuesday, we have now seen SPY leave an unfilled gap higher 

for two days in a row. That is quite unusual to see that kind of overnight strength hold up so well 

for multiple days following an intermediate-term low. It is something I examined earlier this year 

in the 5/17/21 letter. I went back and updated that study tonight. 

 

 

 

Study  Date Description T im e span Bias

Avg 

Run-up

Avg 

DrawDn

Avg DrawDn 

- 1 Std Dev

Active - Short Term

September 24, 2021 2 unfilled up gaps from 20-day  low 1-7  day s Bullish 2.50% -0.90% -1.90%

September 24, 2021 VIX 10% above 10ma to 10% below 10ma1-8 day s Bullish 2.05% -1.20% -2.50%

September 21, 2021 20 low big drop on Monday 1-5 day s Bullish

September 21, 2021 Gap dn from 20-low. Close < open > 200 1-5 day s Bullish

Active - Long Term

August 30, 2021 NASDAQ Leading int term Bullish

May  3, 2021 Worst 6 Months 1-6 months Bearish

July  9, 2020 Golden Cross int term Bullish

March 23, 2020 QE4 int term Bullish

Dropped Tonight (expired, tgt hit, or avg ddn + 1 std dev exceeded) 

Septem ber 22, 2021 20-low then 1% bounce, then down day1-4 days Bullish

Septem ber 22, 2021 3 20-day lows in a row > 200m a 1-4 days Bullish

Septem ber 22, 2021 SPX down 3+ days. Fed Day tom orrow1-4 days Bullish

Septem ber 20, 2021 20-day low. Biggest drop in 10. > 2001-7 days Bullish 2.00% -1.30% -2.70%
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Instances remain low, but the upside consistency is quite impressive. Below is a list of all the trades 

along with the 7-day results. 

 

 

 

This list is impressive, and many of the instances saw strong upside follow through. This setup has 

been unusual, but the consistent gains to this point intrigue me enough to pay the study some 

attention and put it on the Active List tonight. 

 

The 2nd study to discuss tonight also suggests a bullish edge for the short-term. It considers the 

sharp drop in the VIX over the last couple of days after a sharp rise just prior to that. It was last 

seen in the 3/11/21 subscriber letter. The results are updated. 
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The market condition that would typically accompany such VIX movement is one where you see 

SPX post a strong rebound from a sharp decline during a long-term uptrend. That is a pretty good 

description of the current setup. Results over the first 2-3 days are not terribly consistent, but once 

you get out beyond that the bounce becomes more reliable and more powerful. Below I have 

provided the profit curve assuming an 8-day holding period. 
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This curve struggled for some time in the middle of the chart, but it recovered nicely and has 

persisted higher. I have also included this study on the Active List tonight. Lastly, I will note that 

the strong bounce the last couple of days has caused a few of the studies from previous nights to 

reach their typical upside, so they have been removed a little early. 

 

I have updated the Aggregator chart below.   

 

 
 

With tonight’s evidence considered, the green Aggregator Line again remained above zero.  

Positive readings mean net expectations are for upside over the next few days.  Meanwhile the 

black Differential Line dove down below 0. The negative Differential Line reading means that 

SPX is overbought versus recent expectations. So expectations are positive but SPX is overbought.  

This is considered a neutral configuration. Neutral configurations are visible on the chart whenever 

both lines close on opposite sides of zero. Therefore, the Aggregator formation turned flat at the 

close.  

 

Based on the current list of active studies, expectations are set to remain positive on Friday. It 

would take some strong bearish evidence to change this. Meanwhile, the Differential Pivot will be 

4383.73 on Friday. That is a 1.5% below Thursday’s close. So for SPX to flip from overbought to 

oversold versus recent expectations on Friday it would need to close down over 1.5%. 

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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So the Aggregator is now neutral. While evidence says the bounce should have further to go, the 

fact that SPX is already overbought vs recent expectations both increases risk and reduces potential 

reward. Sometimes when coming off an oversold low like this, I will try and get a little more 

upside out of the trade. But the CBI dropped from 12 to 2 today. So that is also back to neutral. 

Therefore, I will look to exit my current SPY position on Friday, and then wait for the next 

favorable reward/risk setup to emerge. 

 

 

Intermediate-term Outlook (2 weeks – 2 months) – updated 9/20 – somewhat bullish 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

FDX – 1/3 @ $257.55 (bought @ limit)  

NEE – 1/3 @ $81.64 (bought @ limit) 

 

 

Broad Market Large Cap CBI – 2(FDX, NEE) 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

None. 

 

 

 

 

 

 

 

 

 

 

 

 

http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/
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Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Stop Notes

LLY(1/3) 9/10/2021 $240.00 $232.18 -3.26% sell on open

TMUS(1/3) 9/10/2021 $131.44 $130.94 -0.38% sell on open

LLY(1/3) 9/13/2021 $239.50 $232.18 -3.06% sell on open

TMUS(1/3) 9/13/2021 $130.81 $130.94 0.10% sell on open

PFE(1/3) 9/14/2021 $44.58 $44.19 -0.87% sell on open

LLY(1/3) 9/14/2021 $237.96 $232.18 -2.43% sell on open

TMUS(1/3) 9/14/2021 $130.02 $130.94 0.71% sell on open

FDX(1/3) 9/20/2021 $252.11 $228.92 -9.20% Catapult

NEE(1/3) 9/20/2021 $81.54 $81.27 -0.33% Catapult

SPY(1/4) 9/21/2021 $433.63 $443.18 2.20% see note below

 
 

I will look to exit my SPY position @ $443.18 LIMIT. If not filled within the 1st half hour of trading, 

I will place a stop below the low of the 1st 30 minutes. If neither the target or stop has been hit by 

the close, I will exit at the close. 
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